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A Bill for an Act entitled: "An Act clarifying the distributions
and anounts to be transferred fromthe state general fund to the
research and commercialization state special revenue account;
anendi ng sections 7-14-112, 10-2-112, 10-2-603, 10-3-801, 15-1-
122, and 15-35-108, MCA; and providing an effective date."

Be it enacted by the Legislature of the State of Mntana:

Section 1. Section 7-14-112, MCA, is anended to read:

"7-14-112. Senior citizen and persons with disabilities
transportati on services account -- use. (1) There is a senior
citizen and persons with disabilities transportation services
account in the state special revenue fund. Mney nust be deposited
in the account pursuant to 15-1-122¢2)(3)(e).

(2) Except as provided in subsection (6), the account nust
be used to provide operating funds or matching funds for operating
grants pursuant to 49 U.S.C. 5311 to counties, incorporated cities
and towns, transportation districts, or nonprofit organizations
for transportation services for persons 60 years of age or ol der
and for persons with disabilities.

(3) (a) Subject to the conditions of subsection (3)(b), the
departnent of transportation is authorized to award grants to

counties, incorporated cities and towns, transportation districts,
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and nonprofit organizations for transportation services using
gui del i nes established in the state nmanagenent plan for the
pur poses described in 49 U S . C 5310 and 5311

(b) Priority for awardi ng grants nust be determ ned
according to the follow ng factors:

(1) the nost recent census or federal estimate of persons 60
years of age or older and persons with disabilities in the area
served by a county, incorporated city or town, transportation
district, or nonprofit organization;

(i1) the annual nunber of trips provided by the
transportation provider to persons 60 years of age or older and to
persons with disabilities in the transportation service area;

(1i1) the ability of the transportation provider to provide
mat chi ng noney in an anount determ ned by the departnent of
transportation; and

(1v) the coordination of services as required in subsection
(5).

(4) The departnent of transportation shall ensure that the
available funding is distributed equally anong the five
transportation districts provided in 2-15-2502.

(5 In awarding grants, the departnment of transportation
shal | give preference to proposals that:

(a) include the establishnment of a transit authority to
coordi nate service area or regional transportation services;

(b) address and docunent the transportation needs within the
community, county, and service area or region

(c) identify all other transportation providers in the
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community, county, and service area or region

(d) explain how services are going to be coordinated with
the other transportation providers in the service area or region;

(e) indicate how services are going to be expanded to neet
t he unnet needs of senior citizens and di sabl ed persons within the
communi ty, county, and service area or region who are dependent
upon public transit;

(f) include docunentation of coordination with other |ocal
transportation prograns within the community, county, and service
area or region, including:

(1) utilization of existing resources and equi pnent to
maxi m ze the delivery of service; and

(1i) the projected increase in ridership and expansi on of
servi ce;

(g) invite school districts to participate or be included in
the transportation coordination efforts wthin the comunity,
county, and service area or region; and

(h) at a mninmnum conply with the provisions in subsections
(5)(b) through (5)(f).

(6) Any noney remaining after grants have been awarded to
transportation providers who provide transportation services for
persons 60 years of age or older and persons with disabilities my
be awarded to other transportation providers for operating costs
or matching funds for operating grants for the purposes descri bed
in 49 U S. C 5311 other than for transportation services for
persons 60 years of age or older or persons with disabilities."

{Internal References to 7-14-112:
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15-1-122 }
Section 2. Section 10-2-112, MCA, is anended to read:
"10-2-112. Veterans' services special revenue account --
sources of funds -- designated uses. (1) There is a veterans'

services account in the state special revenue fund, established
pursuant to 17-2-102(1)(b), to the credit of the board.

(2) Mney transferred pursuant to 15-1-122¢(2)(3)(d), from
license plate sales as described in 10-2-114 and fromgifts,
grants, or donations nust be deposited in the veterans' services
account .

(3) Legislative appropriations of noney in the veterans'
servi ces account nust be used for the purposes identified in
10-2- 102 or other functions authorized by the board.

(4) There is a veterans' services federal account in the
federal special revenue fund established for federal funds
recei ved under 10-2-106."

{Internal References to 10-2-112:
10- 2- 102x 10- 2- 106x 10- 2- 106x 10- 2- 114x

15- 1- 122x 15-30-2142x  15-30-2142x  15-30- 2142x
15- 30- 2142x }

Section 3. Section 10-2-603, MCA, is anended to read:
"10-2-603. Special revenue account -- use of funds --
solicitation. (1) There is an account in the special revenue fund

to the credit of the board for the state veterans' ceneteries.
(2) Plot allowances, donations to the cenetery program and

fund transfers pursuant to 15-1-122¢(2)(3)(d) nust be deposited
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into the account.

(3) The account is statutorily appropriated, as provided in
17-7-502, to the board and nay be used only for the construction,
mai nt enance, operation, and adm nistration of the state veterans
ceneteri es.

(4) The board shall solicit veterans' |icense plate sales
and donations on behalf of the state veterans' ceneteries.”
{Internal References to 10-2-603:

10- 2-102x 10- 2- 106x 15-1-122x 15- 30- 2142x
15- 30- 2142x 15- 30- 2142x 17-7-502x 61-3-459x }

Section 4. Section 10-3-801, MCA, is anended to read:

"10-3-801. Account created for funding search and rescue
operations -- rules. (1) There is an account in the state speci al
revenue fund established in 17-2-102. The account nust be
adm ni stered by the disaster and energency services division of
t he departnent exclusively for the purposes of search and rescue
as provided in this section. The departnment may retain up to 5% of
the noney in the account to pay its costs of admnistering this
section.

(2) There nust be deposited in the account:

(a) fund transfers pursuant to 15-1-122(2(3)(f);

(b) fund transfers pursuant to 87-1-601(10). These funds may
be used only as provided in 87-1-601(10).

(c) all noney received by the departnent in the form of
gifts, grants, reinbursenents, or appropriations fromany source
intended to be used for search and rescue operations.

(3) (a) Not less than 50% of the noney in the account nust
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be used by the departnent to defray costs of:

(1) local search and rescue units for search and rescue
m ssi ons conducted through a county sheriff's office at a naxi mum
of $6,000 for each rescue m ssion, regardl ess of the nunber of
counties or county search and rescue organi zations involved. To
fulfill the purposes of this subsection (3)(a)(i), the departnent
shall transmt reinbursenent noney to the county treasurer, who
shal | deposit the funds in a separate search and rescue fund
accessible by the I ocal search and rescue unit that requested the
rei nbursenent. The county treasurer shall notify the reinbursed
| ocal search and rescue unit by mail when the deposit occurs.

(ii) a county sheriff's office at a maxi mum of $6, 000 for
each rescue m ssion, regardless of the nunber of counties or
county search and rescue organi zations i nvol ved.

(b) The remaining noney in the account nay be used by the
depart nent:

(i) to match local funds for the purchase of equi pnment for
use by local search and rescue units at a naxi nrum of $6, 000 for
each unit in a calendar year. The cost-sharing match nust be 35%
| ocal funds to 65% fromthe account.

(1i) for reinbursenent of expenses related to the training of
search and rescue vol unt eers.

(4) The departnent may adopt rules to inplement the proper
adm nistration of the account. The rules may incl ude:

(a) a nethod of reinbursing |local search and rescue units or
a county sheriff's office, on a case-by-case basis, for authorized

search and rescue operations conducted pursuant to subsection
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(3)(a), including verification of search m ssions, clains
procedures, fiscal accountability, and the nunber and
ci rcunst ances of search m ssions involving persons engaged in
hunting, fishing, and trapping in a fiscal year;

(b) nethods for processing requests for equi pnent matching
funds and trai ning funds made pursuant to subsection (3)(b),

i ncluding any verification and accounting necessary to ensure that
t he provisions of subsection (3)(b) are nmet, and determ ning the
percentage of all search m ssions involving persons engaged in
hunting, fishing, or trapping in a fiscal year;

(c) a systeminvolving input fromrepresentatives of county
sheriff organi zations and state and | ocal search and rescue
organi zations for assistance in verifying and processing cl ai ns
for reinbursenent, equipnment, and training; and

(d) a nethod for conpiling and keeping current a contact
list of all search and rescue units in Montana and in nei ghboring
states and provinces in order to ensure coll aboration,
communi cation, and cooperation between the various county search
and rescue units and between the departnment and the county units
and dedi cation of a page on the departnent's website for posting
the contact |ist and other relevant search and rescue
i nformation."

{Internal References to 10-3-801:
15-1- 122X 87-1-601x 87-1-601x 87-1-601x }

Section 5. Section 15-1-122, MCA, is anended to read:

"15-1-122. Fund transfers. (1) There is transferred fromthe
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state general fund to the adoption services account, provided for
in 42-2-105, a base anpbunt of $59, 209, and the amobunt of the
transfer nmust be increased by 10%in each succeeding fiscal year.

(2) For fiscal year 2013, there is transferred fromthe

state general fund to the research and commercializati on state

speci al revenue account, provided in 90-3-1002, $1.275 mllion of

whi ch $375,000 is to be used by the departnent of commerce for the

smal | busi ness state natchi ng grant program authorized in 90-1-117

to provide matching grants for snall business i nnovati on research

and snmal |l busi ness technol ogy transfer, $125,000 is to be used for

t he hi gh-perfornmance superconputing programin the departnent of

commerce, and $300,000 is to be used by the board of regents for

t he devel opment of energy and natural resources doctoral progranms

at Montana tech of the university of Montana. For fiscal years

2014 through 2018, there is transferred $3.65 nmllion on an annual

basis fromthe state general fund to the research and

commerci alization state special revenue account to the departnent

of commerce, provided in 90-3-1002.

2> (3) For each fiscal year, there is transferred fromthe
state general fund to the accounts, entities, or recipients
i ndi cated the foll owm ng anounts:

(a) to the notor vehicle recycling and di sposal program
provided for in Title 75, chapter 10, part 5, 1.48% of the notor
vehi cl e revenue deposited in the state general fund in each fiscal
year. The anount of 9.48% of the allocation in each fiscal year
must be used for the purpose of reinbursing the hired renoval of

abandoned vehicles. Any portion of the allocation not used for

8 LC 329



Unofficial Draft Copy
As of: September 12, 2012 (1:06pnm
LC0329
abandoned vehicl e renoval reinbursenent nust be used as provi ded
in 75-10-532.

(b) to the noxious weed state special revenue account
provided for in 80-7-816, 1.50% of the notor vehicle revenue
deposited in the state general fund in each fiscal year;

(c) to the departnent of fish, wildlife, and parks:

(1) 0.46% of the notor vehicle revenue deposited in the
state general fund, with the applicable percentage to be:

(A) used to:

(I') acquire and mai ntai n punpout equi pnent and ot her boat
facilities, 4.8%in each fiscal year;

(I'l) adm nister and enforce the provisions of Title 23,
chapter 2, part 5, 19.1%in each fiscal year;

(I'11) enforce the provisions of 23-2-804, 11.1%in each
fiscal year; and

(1'V) devel op and i nplenment a conprehensive programand to
pl an appropriate off-highway vehicle recreational use, 16.7%in
each fiscal year; and

(B) deposited in the state special revenue fund established
in 23-1-105 in an anount equal to 48.3%in each fiscal year;

(1i) 0.10% of the notor vehicle revenue deposited in the
state general fund in each fiscal year, with 50% of the anmount to
be used for enforcing the purposes of 23-2-601, 23-2-602,
23-2-611, 23-2-614 through 23-2-618, 23-2-621, 23-2-622, 23-2-631
t hrough 23-2-635, and 23-2-641 through 23-2-644 and 50% of the
anount designated for use in the devel opnent, nai ntenance, and

operation of snownobile facilities; and
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(ti1) 0.16% of the notor vehicle revenue deposited in the
state general fund in each fiscal year to be deposited in the
not or boat account to be used as provided in 23-2-533;

(d) 0.64% of the notor vehicle revenue deposited in the
state general fund in each fiscal year, with 24.55%to be
deposited in the state veterans' cenetery account provided for in
10-2-603 and with 75.45% to be deposited in the veterans' services
account provided for in 10-2-112(1);

(e) 0.30%of the notor vehicle revenue deposited in the
state general fund in each fiscal year for deposit in the state
speci al revenue fund to the credit of the senior citizens and
persons with disabilities transportation services account provided
for in 7-14-112; and

(f) to the search and rescue account provided for in
10- 3-801, 0.04% of the notor vehicle revenue deposited in the
state general fund in each fiscal year

3)3(4) The amount of $200,000 is transferred fromthe state
general fund to the livestock |oss reduction and mtigation
restricted state special revenue account provided for in 81-1-112
in each fiscal year

t4)(5) For the purposes of this section, "notor vehicle
revenue deposited in the state general fund" neans revenue
received from

(a) fees for issuing a notor vehicle title paid pursuant to
61- 3- 203;

(b) fees, fees in lieu of taxes, and taxes for vehicles,

vessel s, and snownobil es registered or reregi stered pursuant to
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61-3-321 and 61-3-562;
(c) GWWfees for vehicles registered for |icensing pursuant
to Title 61, chapter 3, part 3; and
(d) all noney collected pursuant to 15-1-504(3).

5)(6) Except for subsection (2) of this section, the Fhe

anounts transferred fromthe general fund to the designated
reci pient nust be appropriated as state special revenue in the
general appropriations act for the designated purposes.™
{Internal References to 15-1-122:

7-14-112 a 10- 2-112a 10- 2- 603a 10- 3- 801a
61- 3- 459x 81-1-112x }

Section 6. Section 15-35-108, MCA, is anended to read:

"15-35-108. (Tenporary) D sposal of severance taxes.
Severance taxes collected under this chapter nust, in accordance
with the provisions of 17-2-124, be allocated as foll ows:

(1) Fifty percent of total coal severance tax collections is
allocated to the trust fund created by Article I X, section 5, of
the Montana constitution. The trust fund noney nust be deposited
in the fund established under 17-6-203(6) and invested by the
board of investnents as provided by | aw

(2) The amount of 12% of coal severance tax collections is
allocated to the | ong-range buil ding program account established
in 17-7-205.

(3) The anobunt of 5.46% nust be credited to an account in
the state special revenue fund to be allocated by the legislature
for provision of basic library services for the residents of al

counties through library federations and for paynent of the costs

11 LC 329



Unofficial Draft Copy
As of: September 12, 2012 (1:06pnm
LC0329

of participating in regional and national networking, conservation
districts, and the Montana G owth Through Agriculture Act.
Expendi tures of the allocation my be made only fromthis account.
Money nmay not be transferred fromthis account to anot her account
ot her than the general fund. Beginning July 1, 2012, any
unreserved fund bal ance at the end of each fiscal year nust be
deposited in the general fund.

(4) The anount of 1.27% nust be allocated to a pernmanent
fund account for the purpose of parks acquisition or nanagenent.
| ncome fromthis permanent fund account, excluding unrealized
gains and | osses, nust be appropriated for the acquisition,
devel opnment, operation, and mai ntenance of any sites and areas
described in 23-1-102.

(5) The anobunt of 0.95% nust be allocated to the debt
service fund type to the credit of the renewabl e resource | oan
debt service fund.

(6) The anobunt of 0.63% nust be allocated to a trust fund
for the purpose of protection of works of art in the capitol and
for other cultural and aesthetic projects. Inconme fromthis trust
fund account, excluding unrealized gains and | osses, nust be
appropriated for protection of works of art in the state capitol
and for other cultural and aesthetic projects.

(7) The amount of 5.8%through Septenber 30, 2013, and
begi nning Cctober 1, 2013, the anmount of 2.9% nust be credited to
the coal natural resource account established in 90-6-1001(2).

(8) After the allocations are nmade under subsections (2)

t hrough (7), $250,000 for the fiscal year nmust be credited to the
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coal and uranium mne permtting and reclamati on program account
established in 82-4-244.

(9) (a) Subject to subsection (9)(b), all other revenue from
severance taxes collected under the provisions of this chapter
must be credited to the general fund of the state.

(b) The interest incone from$140 mllion of the coal
severance tax permanent fund that is deposited in the general fund
is statutorily appropriated, as provided in 17-7-502, on an annual
basis as foll ows:

(i) $65,000 to the cooperative devel opnent center;

(i) $625,000 for the growth through agriculture program

provided for in Title 90, chapter 9;

t+v)y(iii) to the departnent of commerce:
(A) $125,000 for a small business devel opnent center;

(B) $50,000 for a small business innovative research
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pr ogr am

(C $425,000 for certified regional devel opnent
cor porations;

(D) $200,000 for the Mountana manufacturing extension center
at Montana state university-Bozeman; and

(E) $300,000 for export trade enhancenment. (Term nates June
30, 2013--sec. 5, Ch. 459, L. 2009.)

15-35-108. (Effective July 1, 2013) Disposal of severance
t axes. Severance taxes collected under this chapter nust, in
accordance with the provisions of 17-2-124, be allocated as
fol |l ows:

(1) Fifty percent of total coal severance tax collections is
allocated to the trust fund created by Article I X, section 5, of
the Montana constitution. The trust fund noney nust be deposited
in the fund established under 17-6-203(6) and invested by the
board of investnents as provided by | aw

(2) The amount of 12% of coal severance tax collections is
allocated to the |ong-range buil ding program account established
in 17-7-205.

(3) The anobunt of 5.46% nust be credited to an account in
the state special revenue fund to be allocated by the |egislature
for provision of basic library services for the residents of al
counties through library federations and for paynent of the costs
of participating in regional and national networking, conservation
districts, and the Montana G owth Through Agriculture Act.

Expendi tures of the allocation my be made only fromthis account.

Money nmay not be transferred fromthis account to anot her account
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ot her than the general fund. Beginning July 1, 2012, any
unreserved fund bal ance at the end of each fiscal year nust be
deposited in the general fund.

(4) The anount of 1.27% nust be allocated to a pernmanent
fund account for the purpose of parks acquisition or nanagenent.
| ncome fromthis permanent fund account, excluding unrealized
gains and | osses, nust be appropriated for the acquisition,
devel opnent, operation, and nai ntenance of any sites and areas
described in 23-1-102.

(5) The anobunt of 0.95% nust be allocated to the debt
service fund type to the credit of the renewabl e resource | oan
debt service fund.

(6) The anobunt of 0.63% nust be allocated to a trust fund
for the purpose of protection of works of art in the capitol and
for other cultural and aesthetic projects. Inconme fromthis trust
fund account, excluding unrealized gains and | osses, nust be
appropriated for protection of works of art in the state capitol
and for other cultural and aesthetic projects.

(7) The amount of 5.8%through Septenber 30, 2013, and
begi nning Cctober 1, 2013, the anmount of 2.9% nust be credited to
t he coal natural resource account established in 90-6-1001(2).

(8) After the allocations are nade under subsections (2)

t hrough (7), $250,000 for the fiscal year nmust be credited to the
coal and uranium mne permtting and reclamati on program account
est abl i shed in 82-4-244.

(9) (a) Subject to subsection (9)(b), all other revenue from

severance taxes collected under the provisions of this chapter
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must be credited to the general fund of the state.

(b) The interest incone from$140 mllion of the coal
severance tax permanent fund that is deposited in the general fund
is statutorily appropriated, as provided in 17-7-502, on an annual
basis as foll ows:

(i) $65,000 to the cooperative devel opnent center;

(ii) $1.25 mllion for the growh through agriculture program

provided for in Title 90, chapter 9;

tHH+)—$3-65mtH+onto—theresearch—and—comereia-zation
state—spectal—revenve—account—created—+n—96-3-—1062;-

t)(iii) to the departnment of commerce:

(A) $125,000 for a small business devel opnent center;

(B) $50,000 for a small business innovative research
progr am

(C $425,000 for certified regional devel opnent
cor porations;

(D) $200,000 for the Mountana manufacturing extension center
at Montana state university-Bozeman; and

(E) $300,000 for export trade enhancenment. (Term nates June
30, 2019--secs. 2, 3, Ch. 459, L. 2009.)

15-35-108. (Effective July 1, 2019) Disposal of severance
t axes. Severance taxes collected under this chapter nust, in
accordance with the provisions of 17-2-124, be allocated as
fol |l ows:

(1) Fifty percent of total coal severance tax collections is
allocated to the trust fund created by Article I X, section 5, of

the Montana constitution. The trust fund noney nust be deposited
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in the fund established under 17-6-203(6) and invested by the
board of investnents as provided by | aw

(2) The amount of 12% of coal severance tax collections is
allocated to the | ong-range buil ding program account established
in 17-7-205.

(3) The anobunt of 5.46% nust be credited to an account in
the state special revenue fund to be allocated by the |egislature
for provision of basic library services for the residents of al
counties through library federations and for paynent of the costs
of participating in regional and national networking, conservation
districts, and the Montana G owth Through Agriculture Act.

Expendi tures of the allocation may be made only fromthis account.
Money nmay not be transferred fromthis account to anot her account
ot her than the general fund. Beginning July 1, 2012, any
unreserved fund bal ance at the end of each fiscal year nust be
deposited in the general fund.

(4) The anount of 1.27% nust be allocated to a pernmanent
fund account for the purpose of parks acquisition or nanagenent.
| nconme fromthis permanent fund account, excluding unrealized
gains and | osses, nust be appropriated for the acquisition,
devel opnment, operation, and mai ntenance of any sites and areas
described in 23-1-102.

(5) The anobunt of 0.95% nust be allocated to the debt
service fund type to the credit of the renewabl e resource | oan
debt service fund.

(6) The anobunt of 0.63% nust be allocated to a trust fund

for the purpose of protection of works of art in the capitol and
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for other cultural and aesthetic projects. Inconme fromthis trust
fund account, excluding unrealized gains and | osses, nust be
appropriated for protection of works of art in the state capitol
and for other cultural and aesthetic projects.
(7) The amount of 2.9% nust be credited to the coal natural
resource account established in 90-6-1001(2).
(8) After the allocations are nmade under subsections (2)
t hrough (7), $250,000 for the fiscal year nust be credited to the
coal and uranium mne permtting and reclamati on program account
established in 82-4-244.
(9) Al other revenue from severance taxes collected under
the provisions of this chapter nust be credited to the general

fund of the state.”

{Internal References to 15-35-108:

2-17-805x 17-7-205x% 17-7-502x 17-7-502x
22-2-301x 22-2-304x 22-2-321x 23-1-108x
76- 15- 530x 82-4-244x 90- 6- 1001x }

NEW SECTI ON. Section 7. {standard} Effective date. [This

act] is effective (LFC to determ ne).

- END -
{ Nane : Julie A Johnson
Title : At t or ney
Agency : Legi sl ative Services D vision
Phone : 406- 444- 4449
E-Mail : juliejohnson@r . gov}
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