Legislative Fiscal Division
Revenue Estimate Profile
Motor Vehicle Fee

Revenue Description: The state assesses a variety of motor vehicle fees, including fees for the filing of motor vehicle liens,
fees for new license plates, title fees, and annual and permanent registration fees. The fees vary according to the type of vehicle
and the type of license plate. There are also Gross Vehicle Weight (GVW) fees on trucks and pickups, special fees for senior
citizen transportation, veteran services, the highway patrol pension fund, salaries for the highway patrol, motorcycle safety,
electronic commerce applications, and an optional $4 registration fee on light vehicles for state parks and fishing access sites.

Effective January 1, 2004, all fees on motorcycles and quadricycles, trailers, travel trailers, snowmobiles, off-highway vehicles,
and watercraft are one-time only and permanent, except upon change of ownership. Fees on other vehicles are annual. Light
vehicles older than ten years old may be licensed permanently, at the option of the owner. New license plate fees increased from
$2 to $5. The registration fees on campers and pontoons and rubber rafts are eliminated. Beginning January 1, 2005, the
registration fees on all light vehicles increased, as did permanent fees on recreational trailers, off-highway vehicles, snowmobiles,
recreational vehicles, and motorcycles. Beginning January 2006, motor homes 11 years or older may be permanently registered
and the registration fee for certain vehicles increased $5 to fund Highway Patrol salaries.

Due to changes enacted by HB 671 and SB 285 by the 2005 Legislature, registration fee revenue reported by counties on the
county collection report are now being recorded as vehicle taxes. Therefore, revenue shown for this source shows a large decline
in FY 2006 from FY 2005, but revenue increases by a like amount in the “Vehicle Tax” revenue source. Due to enactment of HB
90 by the 2007 Legislature, lien filing fee increases are extended through June 2016 and certificate of title fee increases are
extended through June 2018. SB 508 enacted by the 2009 Legislature created an online vehicle insurance verification system
funded by new fees, increased existing fees, and earmarking of existing fees.

Statutory Reference:

Tax Fee rate — multiple, but generally in Title 61, chapter 3. Permanent registration 61-3-562
Tax Distribution (MCA) — all fees in Title 61 are distributed to the general fund unless stated otherwise (61-3-108)

Applicable Tax Rate(s): Various

Distribution: Most motor vehicle fees are allocated to the general fund.

The following fees are distributed to the Motor Vehicle Information Technology Systems state special revenue account:

$4 of the $8 recording lien fee (including boats, snowmobiles, and off highway vehicles)

$5 of the $10 certificate of ownership fees for watercraft, snowmobiles, off-highway vehicles and all other vehicles
$5 of the $10 duplicate certificate of ownership fee

The $10 fee for the issuance of a new certificate of title following the release of a lien

Other distributions to other state special revenue accounts (and county general fund) are as follows:

e $10 of the $30 donation fee for collegiate license plates to the student academic scholarship fund or foundation of the
named institution

e The annual donation fee of $20 for motorcycle or quadricycles specialty license plates for grants to chronically or
critically ill children

e 35 of the $15 administrative fee for generic specialty license plates to the county general fund

e The $15 surcharge for sponsoring a generic patriotic license plate for the construction, maintenance, operation, and
administration of state veterans’ cemeteries

e The optional $4 fee for parks

Distribution Chart:

Motor Vehicle Fee
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Summary of Legislative Action:

House Bill 414 — This bill allows for individuals who have an abode in Montana, but are not considered Montana residents, to title
and register their vehicles in Montana. The change affects both vehicle taxes and motor vehicle fees.

House Bill 559 — This bill has several provisions that affect both vehicle taxes and motor vehicle fees:
e Allows vehicles with collegiate plates to be registered permanently, if they meet the age standard
e Allows motor homes that register permanently to bear generic specialty or collegiate plates
e Removes the termination date (January 1, 2015) for the use of past standard license plate designs, and on the option to
reuse plate numbers on new issue plates
e Eliminates the requirement for the use of a county number prefix on small license plates
e  Clarifies penalties for speed limit violations in special speed limit zones

House Bill 607 — This legislation allows for an optional expedited title service for a $50 fee.

Motor Vehicle Fee — Legislation Passed by 63rd Legislature
General Fund Impact ($ Millions)
Bill Number and Short Title FY 2013 FY 2014 FY 2015
HB0414 Permit registration of motor vehicle to those having interest in real property $0.000 $0.052 $0.052
HBO0559 Generally revise motor vehicle laws 0.000 0.000 0.000
HB0607 Expand electronic title, lien filing, and registration pilot program 0.000 0.000 0.000
Total General Fund Impact $0.000 $0.052 $0.052

Collection Frequency: The various fees are generally collected on a monthly basis.

% of Total General Fund Revenue:

FY 2004 — 2.22% FY 2007 — 1.03% FY 2010 - 0.88%
FY 2005 — 2.00% FY 2008 — 1.07% FY 2011 -0.83%
FY 2006 — 1.24% FY 2009 — 0.85% FY 2012 —0.86%

Revenue Estimate Methodology:

Data
The data used to estimate the motor vehicle (MV) fees are obtained from the state accounting system (SABHRS) and IHS.

Analysis

MV fees are currently imposed at different rates on eight major categories. Included in the fees assessed on motor vehicles in
Montana are registration fees, two types of record liens, title fees, personal and new plate fees, senior transit fees, and veteran’s
administration fees. The ninth category is made up of other miscellaneous fees assessed on motor vehicles. As shown in the
figure below, the collection of motor vehicle fees has been highly variable since FY 2000. The figure below also shows the impact
of the reduction and subsequent change in classifying vehicle registration fee revenue as vehicle tax revenue in FY 2006 and FY
2007. This change in the vehicle registration fees is the combined impact of SB 285 and HB 671, both implemented in the 2005
session. However, since registration fee revenues are now recorded as vehicle taxes, the net change to total revenues is zero.
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With constant fees, the future change in MV fees results from change in the vehicle stock in Montana. Because fee payments are
directly connected to the number of vehicles in the state, estimates for the MV fees are made by applying estimated growth rates to
the previous year revenue. Growth rates for the stock of Montana vehicles are modeled on IHS estimates for the national and
Montana-specific vehicle stock and new car sales nationwide. The growth rate is applied to the base year revenues of each fee
category and projected forward at the same rate for all estimated fiscal years. The estimated tax collections of each category are
then combined to create the total estimates for the MV fees.

Forecast Methodology:

Revenue for Each Growth Rate for Legislative Motor Vehicle
Fee Type & Each X | Each Fee Type & | 4 | Changes & Other = Fee
Vehicle Type Vehicle Type Adjustments
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Revenue Estimate Assumptions:

This section contains the assumptions used to generate the revenue estimates contained in Senate Joint Resolution 2. It does not
reflect changes, if any, enacted by the 2013 Legislature that may affect future estimates of this revenue source.

GF Fee GF Fee GF Fee GF Fee GF Fee
t Total Tax GF Tax Regjistration Record Titles Personal VA Cemetery
Fiscal Millions Millions Millions Millions Millions Millions Millions
Actual 2002 27.457 27.271 21.180 0.728 2.353 1.270
Actual 2003 28.906 28.352 21.712 0.696 2.442 1.354
Actual 2004 31.602 30.724 22.577 0.737 2.660 1.492
Actual 2005 31.362 30.640 22.231 0.717 2.608 1.508
Actual 2006 21.903 21.195 12.085 0.688 2.369 1.418 0.233
Actual 2007 19.141 18.401 9.452 0.699 2.495 1.364 0.231
Actual 2008 19.616 18.995 11.677 0.719 2.464 1.336 0.193
Actual 2009 15.905 15.345 9.114 0.526 2.126 1.219 0.183
Actual 2010 14.917 14.377 8.826 0.545 2.156 1.233 0.185
Actual 2011 15.353 14.814 9.283 0.538 2.286 1.230 0.189
Actual 2012 16.643 16.084 10.242 0.559 2.387 1.246 0.195
Forecast 2013 16.789 16.225 10.332 0.564 2.408 1.257 0.197
Forecast 2014 16.881 16.314 10.389 0.567 2421 1.264 0.198
Forecast 2015 16.996 16.425 10.460 0.571 2.438 1.272 0.199
GF Fee GF Fee GF Fee GF Fee GF Fee Non GF Fee
t New Plate Computer $.25 Other Transit Lien Adjustments
Fiscal Millions Millions Millions Millions Millions Millions Millions
Actual 2002 0.525 -0.001 0.024 1.084 0.109 0.186
Actual 2003 0.492 0.000 0.000 1.221 0.435 0.554
Actual 2004 0.910 0.000 0.000 1.559 0.394 0.878
Actual 2005 1.192 0.000 0.000 1.468 0.373 0.722 0.000
Actual 2006 2.865 0.000 0.000 1.335 0.203 0.708 0.000
Actual 2007 3.102 0.000 0.000 1.057 0.000 0.740 0.000
Actual 2008 1.493 0.000 0.000 1.113 0.000 0.621 0.000
Actual 2009 1.278 0.000 0.000 0.899 0.000 0.560 0.000
Actual 2010 0.660 0.000 0.000 0.772 0.000 0.540 0.000
Actual 2011 0.529 0.000 0.000 0.759 0.000 0.538 0.000
Actual 2012 0.554 0.000 0.000 0.900 0.000 0.559 0.000
Forecast 2013 0.559 0.000 0.000 0.908 0.000 0.564 0.000
Forecast 2014 0.562 0.000 0.000 0.913 0.000 0.567 0.000
Forecast 2015 0.565 0.000 0.000 0.919 0.000 0.571 0.000
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GF Fee GF Fee GF Fee GF Fee GF Fee GF Fee GF Fee
t Registration Record Titles Personal New Plate Other VA Cemetery
Fiscal Growth Growth Growth Growth Growth Growth Growth

Actual 2002 232.6% 14.5% 82.4% 78.1% -65.9% 196.8%

Actual 2003 2.5% -4.3% 3.8% 6.6% -6.3% 12.7%

Actual 2004 4.0% 5.9% 9.0% 10.2% 85.1% 27.6%

Actual 2005 -1.5% -2.8% -2.0% 1.1% 30.9% -5.8% 37.9%
Actual 2006 -45.6% -4.0% -9.2% -6.0% 140.5% -9.1% -57.2%
Actual 2007 -21.8% 1.5% 5.3% -3.8% 8.3% -20.8% -0.8%
Actual 2008 23.5% 2.9% -1.3% -2.1% -51.9% 5.3% -16.5%
Actual 2009 -22.0% -26.9% -13.7% -8.7% -14.4% -19.3% -4.9%
Actual 2010 -3.2% 3.7% 1.4% 1.1% -48.3% -14.2% 1.0%
Actual 2011 5.2% -1.3% 6.0% -0.2% -19.9% -1.6% 2.2%
Actual 2012 10.3% 3.9% 4.4% 1.3% 4.7% 18.6% 3.2%
Forecast 2013 0.9% 0.9% 0.9% 0.9% 0.9% 0.9% 0.9%
Forecast 2014 0.5% 0.5% 0.5% 0.5% 0.5% 0.5% 0.5%
Forecast 2015 0.7% 0.7% 0.7% 0.7% 0.7% 0.7% 0.7%

GF Fee GF Fee GF Fee GF Fee GF Fee Non GF Fee
t New Plate Computer $0.25 Other Transit Lien
Fiscal Growth Growth Growth Growth Growth Growth

Actual 2002 -65.9% -100.1% -92.1% 196.8%

Actual 2003 -6.3% -100.0% -100.0% 12.7% 300.4% -4.3%

Actual 2004 85.1% 27.6% -9.4% 5.9%

Actual 2005 30.9% -5.8% -5.5% -2.8%

Actual 2006 140.5% -9.1% -45.6% -4.0%

Actual 2007 8.3% -20.8% -100.0% 1.5%

Actual 2008 -51.9% 5.3% 2.9%

Actual 2009 -14.4% -19.3% -26.9%

Actual 2010 -48.3% -14.2% 3.7%

Actual 2011 -19.9% -1.6% -1.3%

Actual 2012 4.7% 18.6% 3.9%

Forecast 2013 0.9% 0.9% 0.9%

Forecast 2014 0.5% 0.5% 0.5%

Forecast 2015 0.7% 0.7% 0.7%

Total Tax = Regjistration + Record + Titles + Personal + New Plate + VA Cemetery + Other + Transit + Lien

GF Tax = Total Tax - Lien
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Revenue Projection:

Total General Fund GF
Fiscal Collections  Collections Percent Motor Vehicle Fee
Year Millions Millions Change
35
A 1989 4.833 0.000 Not App.
A 1990 6.208 6.208 Not App.
A 1991 7.845 7.845 26.4% 30 A
A 1992 10.152 10.152 29.4%
A 1993 9.382 9.382 -7.6%
A 1994 9.721 9.721 3.6% 55
A 1995 9.896 9.896 1.8%
A 1996 9.801 9.801 -1.0%
A 1997 10.315 10.315 5.3% "
A 1998 10.778 10.778 45% | = 20 1
A 1999 11.053 11.053 2.6% %
A 2000 11.716 11.716 6.0% § ;
A 2001 12.548 12.548 7.1% = 15 A
A 2002 27.457 27.271 117.3% =
A 2003 28.906 28.352 4.0%
A 2004 31.602 30.724 8.4% 10 |
A 2005 31.362 30.640 -0.3%
A 2006 21.903 21.195 -30.8%
A 2007 19.141 18.401 -13.2%
A 2008 19.616 18.995 3.2% 53
A 2009 15.905 15.345 -19.2%
A 2010 14.917 14.377 -6.3%
A 2011 15.353 14.814 3.0% 0 T T
A 2012 16.643 16.084 8.6% 1989 1992 1995 1998 2001 2004 2007 2010 2013
F 2013 16.789 16.225 0.9% ecalYenr
F 2014 17.078 16.366 0.9%
F 2015 17.201 16.477 0.7% _ " Total 77 General Fund
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