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Legislative Fiscal Division
Room 110 Capitol Building * P.O. Box 201711 * Helena, MT  59620-1711 * (406) 444-2986 * FAX (406) 444-3036
Legislative Fiscal Analyst

Scot Conrady


DATE:

March 5th, 2015
TO:

IT Subcommittee
RE: 

Information Technology Policy and Budget Examples for DPHHS and Legislative 

Branch
2-17-505 Policy (1) It is the policy of the state that information technology be used to improve the quality of life of Montanan citizens by providing educational opportunities, creating quality jobs and a favorable business climate, improving government, and protecting individual privacy and the privacy of the information contained within information technology systems…….

Two examples of state budgeting have been prepared for the IT subcommittee.  The Department of Health and Human Services and the Legislative Branch will be presented for review and consideration by the committee.  A very simplistic view of the inner components of an IT budget is shown graphically below.
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Department of Health and Human Resources (DPHHS) – Total FTE FY2014 = 2,923.58
DPHHS expenditures for FY 2014 were roughly $1.9 billion.  Of that amount, approximately $1.5 billion were paid services for benefits and claims supporting the department.  The remaining $400 million supported equipment costs, personal services, operating expenses, transfers, and grants.  In this remaining $400 million are IT costs.  As shown below, IT costs have been separated for the first example.
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Approximate total IT expenditures in FY 2014 were $27 million – this includes ITSD Fees, Equipment, Contracted Services, and Personal Services.  This equates to less than 2 % of the departments total spend for IT services.  
The request and comparison for ITSD services grew from $15.2 million to 20.7 million for the 2015 and 2017 biennium.  This marked a 5.5 million growth over the biennium.

The Technology Services Division hosts majority of the personal and operating expenses supporting information technology for the branch. The following chart shows FY 2014 Technology Services Division expenditures by type. 
TSD Expenditures FY 2014
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Total authorized employees for FY 2014 were 63.6 full time equivalent.  

The Legislative Branch currently allocates 16 of their 134.2 FTE towards IT.  Expenditure summary is shown below.
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