






Cost Impacts Resulting from EPA’s 
Regional Haze Rule-Montana 

• Est. Annual Energy Production Colstrip 1&2 = ~4,500,000 megawatt-hours 
[Source: 2,293,375 MWhs for 50% co-owner, Puget Sound, per end of 2010 FERC report, representing a 69% net 
capacity factor] 

• Cost of production (net expenses) per MWh = $21.40 [Source: ibid.] 

• Total cost of investment = $82,761,346 (including cost of debt/capital) [per 
EPA estimate in EPA, 40 CFR Part 52, EPA-R08-OAR-2011-0851, Approval & Promulgation of Implementation Plans; 
State of Montana; State Implementation Plan and Regional Haze Federal Implementation Plan] 

• Total annual operating cost increase = $14,721,491 
• $377,191,166 investment & operating cost based on a 20-year lifespan 

(per EPA assumption) 
– Divided by 4,500,000*20 years (total anticipated energy output during plant 

lifetime) = $4.191/MWh increased cost of production, or a 19.6% increase in 
cost of production at Colstrip 1 & 2.  

– All-in cost of production, including upgrade = $25.591 per megawatt-hour. 

• Caveats:  
– PPL’s rates are market-based: They charge what the market can bear. However, 

if depressed market prices continue, Colstrip 1&2 cost of production increases 
beyond market prices, and plant will close rather than retrofit. 

– PPL asserts that price of retrofit is higher than the $377 million estimated by 
EPA. 

 



 






